G-FORCE GROUP

G. Powroznik Group Inc.
Licensed insolvency Trustee

250~ 750 W. Pender Street
Vancouver, British Columbia
Canada V6C 277

Phone: 778.370.0003

Fax: 778.370.0043

September 20, 2018

To the Creditors of Wiston International Trade Co. Ltd.

In the Matter of the Notice of Intention &
the Proposal of Wiston International Trade Co. Ltd.

We enclose a report and notice to you as follows:

1. A Report of Material Adverse Change in Financial Circumstances (the “Report™) of Wiston
International Trade Co. Ltd. (“Wiston”) filed on September 14, 2018 with the Office of the
Superintendent of Bankruptcy regarding its progress under its Notice of Intention to Make a

Proposal, which is self explanatory;
2. Form 92 “Notice of Proposal to Creditors” and accompanying documents including the
Proposal to Creditors also filed by Wiston on September 14, 2018. The Proposal addresses

some of the matters covered by the Report.

Further details and updated information can be obtained from the Proposal Trustee’ website:
bttp://www.g-forcegroup.ca/wiston-international-trade-co-ltd-notice-of-intention-to-make-a-

proposal/ .

G. Powroznik Groyp-ic., Proposal Trustee

Per: Gary Powroznik, FCA, CIRP, LIT
Managing Director

GDP:pf
Enclosure
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IN THE MATTER OF THE PROPOSAL OF
WISTON INTERNATIONAL TRADE CO. LTD.

REPORT ON MATERIAL ADVERSE CHANGE IN FINANCIAL CIRCUMSTANCES OF
WISTON INTERNATIONAL TRADE CO. LTD. :

(Section 50.4(7)(b) of the Bankruptcy and Insolvency Act (Canada)

INTRODUCTION AND BACKGROUND

1. Wiston International Trade Co. Ltd. (“ the “Company”) filed a Notice of Intention to
Make a Proposal (NOI) on March 26, 2018 under Section 50.4 (1) of the Bankruptcy and

Insolvency Act (Canada) (the “BIA”).

2. G. Powroznik Group Inc. (the “Proposal Trustee”) consented to act as Trustee in respect

of these restructuring proceedings.

3. The Company has applied for and the Supreme Court of British Columbia in Bankruptcy
and Insolvency has issued Orders granting approvals for, an extension of the time to file a
proposal under Section 50.4 (8) of the BIA (an “Extension”), together with a
continuation of the stay of proceedings, as follows:

a. Order dated April 24 granting an Extension to June 7,
b. Order dated June 6 granting an Extension to July 20;
c. Order dated July 20 granting an Extension to July 27,
Order dated July 27 granting an Extension to August 2;’
e. Order dated August 2, granting an Extension to September 14 (the “August 2,

o

2018 Extension™).




4. Pursuant to the application for the August 2, 2018 Extension, the Company filed a
Statement of Cash Flow for the period July 30, 2018 to September 2, 2018 together with

accompanying Notes to the Statement of Cash Flow which is attached as Appendix A

(the “July 29 — September 2, 2018 Cash Flow™).

5. In anticipation of the Company filing either an application for a further extension or a
Proposal to Creditors by September 14, 2018, the Company provided the Proposal
Trustee earlier this week with actual results for the period covered by the Tuly 29, 2018
Cash Flow which we compiled into the attached as Appendix B (“Actual to Budgeted

Results for July 29-September 2, 2018™).

6. The Proposal Trustee reported in its Third Report dated August 1, 2018 that was filed in
the application to Court by the Company for an Extension that the estimated unpaid post
filing liabilities “Post-Filing Claims”) of the Company as at July 29, 2018 were
$153,500 but that this did not represent all of the unbilled or accrued legal or Proposal

Trustee’s fees.

7. The Company stated that it intended to raise sufficient cash to cover the Post-Filing

Claims either from its refinancing activities or its bulk sales of inventory,

8. The Company further stated that it intended to arrange for the shipment of an initial two
containers of new product inventory from China to arrive in Canada by September in

order to bolster is sales program because it has not had any new inventory since before

the NOI was filed.

MATERIAL ADVERSE CHANGE

9. This report has been filed pursuant to section 50.4(7)(b) of the BIA as a result of the

Trustee ascertaining that a material adverse change in the insolvent’s projected cash-

flow and financial circumstances has occurred.




10.

11.

12.

13.

In the Actual to Budgeted Results for July 29-September 2, 2018, the Company
confirmed it had a negative variance in both its regular and bulk sales totalling $148,395

and that its Post-Filing Claims have increased by $260,852 to $411,352.

The Company has not been able to arrange any additional financing to compensate for
this negative shortfall in budgeted sales or arrange for a refinancing of the Company as

was initially anticipated and reported in its Court filings under the NOI.

The Company also advised that the two containers of new product inventory from China,
previously anticipated by the Company to arrive in Canada by late August or early
September, have not left China yet and has not provided any independent confirmation of

when they will leave or arrive in Canada.

As aresult of the Company not being able to meet its budgeted sales, arrange new
financing, or make arrangements to obtain the immediate supply of new inventory, in the
opinion of the Proposal Trustee, this represents a material adverse change in the
Company’s financial circumstances which significantly impairs:

a. the Company’s financial circumstances;

b. the rights and interest of one or more classes of creditors;
the Company’s ability to carry on operations;

the likelihood of making a successful proposal.

o

o

Dated this 14th day of September, 2018.

G. Powroznik Group Inc. solely in its

capacity as Proposal Trustee of Wison International Trade Co. Ltd.

and not in it Personal or any other Capacity

=

—

Gary Powroznik, CPA, CA, CIRP, LIT
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FILE PROPOSAL OF
WISTON INTERNATIONAL TRADE CO. LTD.

REPORT ON MATERIAL ADVERSE CHANGE IN
FINANCIAL CIRCUMSTANCES

G. Powroznik Group Inc.
Licensed Insolvency Trustee

#250 - 250 W. Pender St.
Vancouver, British Columbia
V6C 277

Phone: (778) 370-0003
Fax: (778) 370-0043
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G. Pawroznik Group Inc.

Licensed Insolvency Trustee
250—750 W. Pender Street
Vancouver, British Columbia

Canada V6C 277

Phone: 778.370.0003
District of: British Columbia Fax: 778.370.0043
Division No. 03 - Vancouver
Court No. B-180261
Estate No. 114254119

FORM 92
Noiice of Proposal 1o Creditors
(Section 51of the Act)

In the Matter of the Proposal of
Wiston International Trade Co. Ltd.
of the city of Richmond
in the Province of British Columbia

Take notice that Wiston International Trade Co. Ltd. of the City of Richmond in the Province of British Columbia has lodged with
us a proposal under the Bankruptcy and Insolvency Act.

A copy of the proposal, a condensed statement of the debfor's assets, and liabilities, and a list of the creditors affected by the
proposal and whose claims amount to $250 or more are enclosed herewith.

A general meeting of the creditors will be held at #250 - 750 Pender St W, Vancouver, BC on the 5th day of October 2018 at 10:00
AM.

The creditors or any class of creditors qualified to vote at the meeting may by resolution accept the proposal either as made or as
altered or modified at the meeting. If so accepted and if approved by the court the proposal is binding on all the creditors or the class
of creditors affected.

Proofs of claim, proxies and voting letters intended to be used at the meeting must be lodged with us prior to the commencement
of the meeting.

Dated at the City of Vancouver in the Province of British Columbia, this 19th day of September 2018.

G. Poww-’gmnsed Insolvency Trustee
o L

22~5750. 750 Pender 61 W
Vancouver BC V6C 2T7
Phone: (778) 370-0003  Fax: (778) 370-0043

(A form of proof of claim, a form of proxy and a voting letter should be enciosed with each notice.)




District of BRITISH COLUMBIA
Division No. 03 - Vancouver
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IN THE SUPREME COURT OF BRITISH COLUMBIA
IN BANKRUPTCY AND INSOLVENCY

IN THE MATTER OF THE PROPOSAL OF
WISTON INTERNATIONAL TRADE CO. LTD.

PROPOSAL

DATED FOR REFERENCE
The 14t Day of September, 2018




PROPOSAL
FILED BY:
WISTON INTERNATIONAL TRADE CO. LTD.

(the “Company”)

(See "Definitions & Interpretation” for meaning of defined terms.)

WHEREAS:!

A

On March 26, 2018, the Company filed a notice of intention to make a proposal under the
Act.

During the course of the Proposal Proceedings, the Company worked to resclve issues that
negatlvely affected the Company's financial situation and Intends to restructure its debt to

Bank of Montreal.

The Company is now in a position to present this Proposail to its unsecured creditors for their
consideration and approval.

Definitions in this Proposal:

a. “Act’ or "BIA" means the Bankruptcy and Insolvency Act, R.S.C. 1985, c. B-3, as
amended,

b. “Administrative Fees and Expenses” means the Trustee's proper fees and expenses,
including legal fees and disbursements (if any) incurred by the Trustee, and any legal
fees and disbursements incurred the Trustee on or incidental to the appointment of the
Trustee, before and after the filing of the Notice of Intention and appointment of the
Trustee hereln, and Administrative Fees and Expenses includes the Trustee's costs
incurred in the negotiations in connection with the preparation of this Proposal and any
subsequent proposals and any proceedings relating to, arising out of, or under this
Proposal including the preparation and implementation of any Proposal and any
subsequent Proposals, including bankruptcy proceedings and inciuding advice to the
Trustee relating to insolvency Issues, whether before or after the appointment of the

Trustee,
c. "BMO" means Bank of Montreal;
d. "Company’ means Wiston International Trade Co. Ltd., the Insolvent debtor;

e. "Claims” means the claims of all Unsecured Creditors but not Excluded Creditors;




Company's Legal Expenses means and any legal fees and disbursements incurred by
the Company on or incidental to the appointment of the Trustes, before and after the filing
of the Notice of Intention, and Administrative Fees and Expenses includes costs incurred
in the negotiations in connection with the preparation of this Proposal and any subsequent
proposals and any proceedings relating to, arising out of, or under this Proposal including
the preparation and implementation of any Proposal and any subsequent Proposals,
including bankruptcy proceedings and including advice to the Company relating to
insolvency issues, whether before or after the appointment of the Trustee,

. “Court Approval’ means: (i) the approval by the Supreme Court of British Columbia for
this Proposal by order of the court having recelved the report of the Trustee and other
relevant information from the Company or any interested Creditor, and (1) the expiry of
all appeal periods in relation to such order of the court;

. "CRA" means Canada Revenue Agency,

“Creditors” means the Preferred Creditors and Unsecured Creditors of the Company;,
“Excluded Creditors” means holders of Related Party Claims and BMO

. "First Meeting of Creditors” means the meeting of Creditors at which the Proposal,
including any amendments thereto, will be tabled and voted upon;

“ evy" means the levy payable to the Superintendént of Bankruptcy pursuant to Section
147 of the BIA;

. "NOI Filing Date” means March 26, 2018, the date on which the Notice of Intention to
Make a Proposal was filed by the Company with the Office of the Superintendent of

Bankruptcy,

. "Post Filing Goods and Services" means, in respect of this Proposal, the goods supplied
or services rendered to the Company, with the approval of the Company, after the NOI

Filing Date;

. Related Party Claims means the claims of Heilong Jlang Far East Wood Co. and Hulgang
(Andrew) Sun;

. "Preferred Creditors” means those persons with claims that are provable and proved
under the BIA and which are required by Section 136 of the BIA to be paid in priority to

claims of Unsecured Creditors;
. “Proven Claim" means the proven claim of a Preferred Creditor or Unsecured Creditor;

Trustee, of G-Force Group, or its

“Trustee” means G. Powroznik Group Inc., a licensed
nder, or in connection with, the

duly appointed successor or successors appointed u
. carrying out of this Proposal;




s. "Trustee's Proper Fees" means the time charges incurred, at normal hourly rates, by the
Trustee or its duly appointed successor or successors appointed under or in connection
with the carrying out of this Proposal; and

t. *Unsecured Creditors” means those persons with unsecured claims that are proved in
respect of debts and liabilitles present or future to which the Company was subject at the
NOI Filing Date or to which the Company may become subject by reason of any
obligations incurred before the NOI Filing Date, including for certainty all claims that would
be treated as unsecured claims of the Company in a bankruptey of the Company, except
for those claims:

i.  that have been finally and conclusively disallowed by the Trustee or found by the
Court not to be provable claims;
ii. thatare by Preferred Creditors; or
iii. that are for Administrative Fees and Expenses.

. Notwithstanding anything to the contrary In this Proposal, and In accordance with Section
60(1) of the BIA, payment of all Administrative Fees and Expenses shall be made in priority
to all Creditors' claims; and payment of the Company's Legal EXpenses shall be paid in
priority over all Creditors’ claims but subject to the payment of the Administrative Fees and

Expenses.

. Preferred Creditors shall be paid in full as set forth in Section 136(1) of the BIA in priority to
all claims of Unsecured Creditors; and in particular the payment of the claims of all employees
or former employees shall be made forthwith after Court Approval at least equal to the
amounts they would be qualified to receive under section 136 (1) (d) of the BIA.

. Post Filing Goods and Services shall be paid in full by the Company In the ordinary course
of business as they become due or as may be arranged by the Company an any Post Fillng

Creditor.

. After the NOI Filing Date, all newly arising obligations of the Company to CRA for Goods and
Services Tax and other amounts required to be withheld by the Company on behalf of CRA

shall be paid in full as they fall due.

. Unless the Crown consents, all claims of Her Majesty in right of Canada or of a province
coming within Section 60(1.1) of the Act shall be paid in full within six months after Court

Approval of this Proposal.

. The Related Party Ctaims will be postponed until all other claims have been satisfied and will
not participate in the Proposal.

. Payment of all amounts to be paid by the Company pursuant to paragraphs 2 to 6 and 9 of
this Proposal will be pald from the funds provided pursuant to paragraph 10 of this Proposal.




9. Subject to the Levy and subject to payment of all amounts due and owing pursuant to
paragraphs 2 to 6 of this Proposal, the Company will pay to its Trustee for distribution to its
Creditors as follows:

a. to each of the Unsecured Creditors the first $1,000 of its Proven Claim in cash, within six
months of Court Approval, or where such claim is less than $1,000, will pay such claims
in full;

b. the remainder of the principal amount of all any unsecured Proven Claim in two
installments but without any interest, bonus, penalties or other additional amount.

i. fifty (50) cents within six (6) months after Court Approval of the Proposal; and
ii. fifty (50) cents within one (1) year after Court Approval of the Proposal.

10.Prior to Court Approval of the Proposal, $10,000 will be provided to the Trustee for the
payments due and owing by the Company under the Proposal.

11.The funds for the payments due under the Proposal are not available to the Company from
its assets and accordingly will be made out of future earnings or advances from the principals

of the Company.
12.No interest shall be charged by Creditors after the NOI Filing Date.

13.At the First Meeting of Creditors to be held to consider this Proposal the Creditors may
appoint one or more, but not exceeding five, Inspectors to advise the Trustee in respect of
such matters as may be appropriate, including:

a. to advise the Trustee concerning any dispute which may arise as to the validity of claims
of Creditors in this Proposal;

b. to advise the Trustee in respect of such other matters as may be referred to the Inspectors
by the Trustee; and

c. to extend the time for any payment or distribution required to be made pursuant to this
Proposal.

14. This Proposal may be amended by the Company at any time prior to or at the First Meeting
of Creditors provided that any such amendments shall be considered by the Company to be
in the best interests of the Creditors. This Proposal may be amended or further amended by
the Company after the First Meeting of Creditors:

a. if the amendment is considered by the Trustee and the inspectors to be non-substantive
in nature or in the interest of all of the Creditors, with the approval of the Inspectors only;

b. if the amendment is considered by the Inspectors to be in the interests of all of the
Creditors, with the approval of the Inspectors only; or




c. upon a vote conducted by the Trustee at a further meeting of Creditors and upon approval
of the Court where the Trustee is of the view that the approval of the court is required,

15.The Trustee and Inspectors shall be exempt from any personal liability in fulfilling their duties
or exercising any powers conferred on them hereunder, or generally in carrying out the terms
of this Proposal, and each of them shall be liable only for any wilful and wrongful act, default
or neglect.

16.Any claims against the directors of the Company by Iits Creditors, where such claims arose
before the NOI Filing Date and relate to the obligations of the Company where the directors
of the Company are by law liable in their capacity as directors for the payment of such
obligations, shall be satisfied in full and discharged upon payment by the Company in full of
all amounts payable to Preferred Creditors and Unsecured Creditors hereunder.

17.The Trustee, the Inspectors and counsel to the Trustee and the Company shall be exempt
from Personal liability in fulfilling the duties or exercising the powers conferred on them
hereunder or generally in carrying out the terms of this proposal and shall only be liable for
willful and wrongful acts defaults or neglects.

18.The Trustee, the Company or the Inspectors may apply to the Court for directions from time
to time.

19.Huigang (Andrew) Sun conﬂrmé that he has read and understands this Proposal.

Dated at the City of Toronto—Sen—44-2018 , this 14" day of
September, 2018. oo TR

Wiston International Trade Co. Ltd.

Per:

Authorized-Sinatosf—- \

Huigang (Andrew) Sun




Vancouver Registry
Court No. B-180261
Estate No: 11-254119

REPORT OF THE PROPOSAL TRUSTEE
ON THE PROPOSAL OF WISTON INTERNATIONAL TRADE CO. LTD.
DATED SEPTEMBER 24, 2018

A. Purpose of This Report

On March 26, 2018 (the “NOI Filing Date™), Wiston International Trade Co. Ltd. (hereafter “Wiston”)
filed a notice of intention (“NOI”) to make a proposal (the “Proposal”) under Section 50 (1) of the
Bankruptcy and Insolvency Act (“BIA”).

The definitions used in this report are those defined in Wiston’s Proposal dated September 14, 2018.

The purpose of this Proposal Trustee’s report is to inform Wiston’s creditors in an objective manner as to
the evolution of Wiston’s insolvency and the status of its financial affairs, so the creditors may make an
informed decision as to whether the Proposal is to the advantage of the creditors.

B. Background and Causes of Financial Difficulties

Wiston was registered as a company in British Columbia on January 6, 2009. Wiston's sole shareholder and
director is Huigang (Andrew) Sun (the “Owner”).

Wiston has been actively engaged in the business of importing hard wood flooring product from China and
selling into the wholesale flooring markets in the Lower Mainland Vancouver, B.C., in Alberta and in the

metropolitan area of Toronto, Ontario.
Wiston’s primary reasons for the evolution of its insolvency are:

1. Its inability to collect major receivables from non-arms-length companies including the Viceroy group
of related companies (“Viceroy™). Viceroy is involved in a major lawsuit that started in the summer of
2017 to collect $20 million from a customer in Alberta. The inability of Viceroy to collect this large sum
has affected all Viceroy companies including Wiston and thereby has affected Wiston’s ability to pay its
own obligations. Wiston has aggregate amounts owing to it from non-arms-length parties in the amount
of approximately $13 million, of which approximately $5.6 million is owing from Viceroy and further
approximately $5.8 million owing from the Besco group of companies.

2. Receipt by Wiston in 2017 of a substantial quantity of product inventory, from its supplier in China,
which was unsuitable for the Canadian wholesale market. This resulted in declining sales volumes, slow
inventory turnover and required significant price discounting to get the product sold. The selling of this
“challenged” inventory at significant price discounts caused expected future cash flow to be lower than
planned, putting pressure on Wiston’s ability to meet its liabilities as they came due.

3. Wiston’s inability to obtain new replacement product inventory from its supplier, in enough quantities
and on a sufficiently timely basis to reverse its declining sales profile and generate profits and cash flow
for Wiston. Since March 26, 2018, Wiston has been expecting the arrival of an initial two containers of
new product inventory. The Owner advised us on September 23, 2018, that these initial two containers

have not been authorized by the Chinese authorities for release from the supplier’s factory in China but
1
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C.

felt that they would be in the current week. Wiston’s main supplier of its hardwood flooring products is
Hei Long Jiang Far East Wood Company (“HLJ”) which is owned by a party related to the Owner,
making it a non-arm’s length party.

The inability of Wiston to obtain a cash injection or third-party refinancing since the NOI Filing Date.

Summary of Proposal

Same of the key terms of Wiston’s Proposal are as follows:

1.
2.

3.

Administrative fees and expenses shall be in priority o all creditor claims, pursuant to BIA 60(1);
Legal expenses shall be in priority to all creditor claims, but subject to the payment of administrative
fees and expenses;
Preferred creditors shall be paid in full, including claims of all employees and former employees in
priority to all claims of unsecured creditors, pursuant to BIA 136(1);
Post-Filing Goods and Services shall be paid in full as they become due;
After the NOI Filing Date, all newly arising obligations to Canada Revenue Agency (“CRA™) for Goods
and Services Tax and other amounts required to be withheld on behalf of CRA shall be paid in full as
they fall due;
All amounts owing to the Crown at the Pre-Filing Date shall be paid in full within six months after
Court approval of the Proposal;
Related Party claims will be postponed until all other claims have been satisfied and will not participate
in the Proposal.
Wiston will pay to the Trustee for distribution:
a. To each unsccured creditor, the first $1000 of its Proven Claim in cash, within six months of
Court approval of the Proposal
b. The remainder of the principal amount of all unsecured Proven Claims, to be paid in two
instalments.
i. Fifty cents on the dollar within 6 months after Court approval of the Proposal
ii. Fifty cents on the dollar within 1 year after Court approval of the Proposal;

Note: The Proposal reads “Fifty cents” and inadvertently missed “on the dollar” which means

that Wiston is offering to pay fifty percent of the Unsecured Claims in two installments.
The Creditors at the first meeting of Creditors may appoint up to five inspectors;

. Any claims against the directors of Wiston by its creditors shall be satisfied in full and discharged upon

payment by Wiston in full of all amounts payable to Preferred Creditors and Unsecured Creditors;

. The Trustee and Inspectors shall be exempt from any personal liability in fulfilling their duties or

exercising any powers conferred upon them.

Financial Position and Identification and Evaluation of Assets

Please refer to Appendix A to this Report for a review of the financial position of the debtor and the
identification and evaluation of its assets and liabilities as at August 31, 2018. The Proposal is focused on
paying unrelated creditors of Wiston which are summarized in the following table taken from Appendix A:

CRA CRA Trade | Employee Legal & Total

(GST) (Pavroll) Creditors Vacation Trustes
Pre-Filing NOF 50,000 225,000 92,000 367,000
Pre-Fifing Customers in Credil 67,000 67,000
Post Filing NOIL 46,000 79,000 16,000 188.000 329,000
Eroplovee Vacation Pay 17.000 17,000
Total 96,000 304,000 175,000 17,000 188,000 780,000




E. Status of Continuing Operations
1. Recent and Projected Operating Results

We have included with the mailing of this Report to creditors, the Proposal Trustee’s Report on Material
Adverse Change in Financial Circumstances of Wiston dated September 14, 2018. This was required to
be issued to reflect the deterioration of Wiston's financial circumstances during a five-week period
ending September 2, 2018. However, Wiston filed its Proposal on September 14, 2018 and attempted to
address the key issues that contributed to the recent adverse change by:

a. Committing to improved sales of existing product;

b. Obtaining third-party investment of $120,000 during September and October to augment its cash
flow from operations to pay new current obligations; and

¢. Committing to obtaining enough new inventory from its key supplier by the end of October so
that improved sales could be obtained as early as November 2018.

2. Evaluation of Wiston’s Cash Forecast for the Proposal

Concurrently with filing its Proposal, Wiston filed a Forecast Cash Flow Statement (“Proposal Cash
Flow”) for the year September 1, 2018 to August 31, 2019. Our review of the Proposal Cash Flow
indicates that it does not appear to have sufficient provisions for:

a. Payment of all the Post Filing Liabilities and Pre-Filing Claims totaling $780,000 as it appears to
be short by approximately $242,000;

b. Enough cash injections during September, October and November 2018 to sufficiently pay for
the supply of Post Filing Goods and Services in the normal course of business until its expected
delivery of new inventory will generate additional cash from increased sales volumes;

c. Payment of the new inventory shipments unless it is expected that HLJ will supply enough credit
for Wiston to meet its Proposal Cash Flow.

Further, the Proposal Cash Flow expects that 70% of Wiston’s sales for upcoming year will come from
new inventory. As at September 23", there has been no confirmation that new product inventory has
been approved for release by the Chinese authorities. However, the Owner is confident that the initial
containers will be approved for release during the week of September 24 to 28",

3. Subsequent Events

On September 21, 2018, the Owner advised the Proposal Trustee that since filing the Proposal, the
following important improvements to Wiston’s business prospects had occurred that were not included
in the Proposal Cash Flow:

a. A large sale of current product has been negotiated at a higher price than forecast with a new
customer who has substantial business in Canada, resulting in receipt of a $50,000 deposit and
the balance to be paid shortly;

b. The new customer is also ordering eight containers of new product from Wiston and wants to
acquire a regular monthly flow of product in the future;

c¢. The large unexpected sale should increase the available cash flow by approximately $250,000 for
September which will provide an important cushion over its forecast net cash flow.

The Owner is confident that expected new sales orders with the new customer will help Wiston to start
the flow of the new inventory from China, including the expected shipment of the initial two containers
3




as well as several more to fill the orders from the new customer. It is important that the initial two
containers arrive by the end of October. The Owner is confident that the expected business with the new
customer, which was not known when the Proposal Cash Flow was filed, will help Wiston to
significantly improve the expected cash flow and help deal with the concerns noted above by the

Trustee.
F. Conduct of the Debtor and Possible Preferences

The Trustee has been monitoring the financial, operational and refinancing affairs and activities of Wiston
since the filing of its NOI March 26, 2018. Throughout the NOI period and up to September 14, 2018, the
activities of the debtor had always appeared consistent with its objective of achieving a successful
refinancing of the Company and paying all its non-arms-length creditors in full. All the accounting,
operational and administrative staff of Wiston have been fully co-operative and forthcoming with the
Trustee about Wiston’s affairs and have worked diligently and in good faith to suppoit the Trustee’s
requests for financial and operating information.

The Trustee is required to identify possible transactions that could be considered preferences or transactions
under value with third parties (collectively “Preferences™) for the creditors to consider if the Proposal is not
accepted by the creditors or otherwise fails and Wiston is forced into bankruptcy. There are two such areas

that relate to Wiston's close dealings with related parties.

First, Wiston buys most of its inventory from HLJ, owned by a related party. During the NOI period to
September 2, 2018, Wiston advised that approximately $314,000 was sent to HLJ as advance payments on
future inventory shipments. In the event of a bankruptcy occurring prior to the new product inventory
arriving from HLJ, the $314,000 would likely represent a preference payment to HLJ and be recoverable by
the Trustee.

Second, during the NOI, Wiston has made payments of $7,800 on certain leased vehicles which are used
and operated by certain of the Viceroy Group of companies. In the event of a bankruptcy of Wiston, this
amount would also likely be considered a preference and be recoverable from Viceroy.

The Trustee has not done a detailed review for possible preferences other than noticing the above noted
possible preferences in the event of a bankruptcy.

The Trustee has not noted any offenses made by Wiston or the Owner under the BIA.

G. Creditor Claims

Many of the principal terms of the Proposal are set out in Section B of this Report “Summary of Proposal”.
The Proposal focusses on payment of the unrelated creditors prior to payment of any related parties as
follows. Firstly, payment of claims for Post Filing Goods and Services, which comprise $346,000 (see
Table below) from the estimates provided from Appendix A as at August 31, 2018, as well as any new
obligations that arise since August 31, 2018, Secondly, the Pre-Filing claims that total $434,000.

CRA CRA Trade | Employee Lepal & Toral

(GSTY {Payroll) Creditors Vacation Trustee
Pre-Filing NOIL 50,000 225.000 92,000 367,000
Pre-Tiling Cuslomers in Credit 67.000 67,000
Post Filing NOI 46000 79,000 16,000 188,000 329,000
Emplovee Vacation Pay 17,000 17,000
Total _ 96000 | 304.000 175.000 17,000 188,000 780,000




The creditors who are entitled to vote in the Proposal are the Preferred and Unsecured Creditors, in separate
classes. For the Proposal to be approved, a simple majority of the creditors who have Proved Claims in
each class must approve the Proposal, representing two-third of the value of the Proved Claims filed before
the time set for the First Meeting of Creditors on October 5, 2018.

The Proposal Trustee has provided the creditors, concurrently with this Report, a Proof of Claim form and
instructions on how to complete it.

The creditors should take note that the enclosed Form 78 list of unsecured creditors filed by Wiston at
commencement of the NOIT and shows aggregate unsecured creditor claims of $29.7 million including $27.9
million to HLJ, and $1.5 million to the Owner. The amounts owing to HLJ and the Owner appearing in the
books of Wiston are lower at $21.2 million and $1.2 million, respectively. The Trustee has not verified the
amounts owing to these parties or sought reconciliation of the differences since these claims are excluded
from, and the parties do not participate in, the Proposal. The related parties cannot vote in favour of the
Proposal.

The Trustee has reported in Appendix A that BMO will be looking to security outside of Wiston for
repayment of amounts owing to it and accordingly amounts owing to BMO are excluded from, and BMO
will not participate in, the Proposal.

H. Administrative and Director’s Charges

During the NOI, the Supreme Court of British Columbia, granted an Order dated August 2, 2018 that
included:

1. An Administrative Charge for $200,000 granted against the receivables, inventory and other personal
property of Wiston to secure the fees and disbursements of Burns Fitzpatrick, counsel to Wiston and the

fees of G. Powroznik Group Inc., the Proposal Trustee;

2. A Director’s Charge of $100,000 granted against the personal property of Wiston, pursuant to section
64.1 of the BIA to secure and indemnify the director or officer of Wiston against obligations they may
incur after the filing of the NOI, including for unpaid remittances to the Federal or Provincial Crown

statutory trusts and liens that may arise from the continued operation of the business. The Director’s
Charge ranks behind the Administrative Charge.

I. Previous Business Dealings with the Debtor
The Proposal Trustee had no prior business dealings with Wiston or the Owner.
J. Informal Meetings with Major Creditors

The Proposal Trustee has not held meetings with any current creditors other than responding to creditors
questions since the filing of the NOI.

The Proposal Trustee was involved extensively with the negotiations between the Owner and BMO as a
facilitator, which eliminated BMO’s debt from a claim under the Proposal.

K. Remuneration of the Trustee
Since engagement on March 21, 2018 the Proposal Trustee has submitted invoices for Proposal Trustee

services rendered up to June 30, 2018 aggregating $82,965.43 (inclusive of GST). The Proposal Trustee has
5




received $25,000 in payment and approximately $58,000 is owing. In addition, the estimated additional
billings by the Proposal Trustee for the work performed after June 30 and up to the date of the Proposal, is
approximately $100,000 for a total outstanding fee of approximately $158,000. The Proposal Trustee fees
are subject to taxation by the Court.

L. Statement of Estimated Realization

If the creditors do not accept Wiston’s Proposal, or it fails in any other way, Wiston will automatically
become bankrupt and its assets sold on a forced liquidation basis. Based on all available information up to
September 24, 2018, the Proposal Trustee’s estimated the net realization of Wiston’s assets on a forced sale
liquidation basis, as of the date of the creditor's meeting on October 5, 2018 which is included in the
analysis of Appendix A. Subject to possible additional net recoveries from Preferences or from Related
Entities, the Proposal Trustee believes that the net realization might be enough to satisfy most of the costs
covered by the Administrative and Director’s Charges of $300,000 and nothing would be available for other
suppliers of Post Filing Goods and Services or the Pre-Filing Preferred and Unsecured Creditors.

M. Recommendations

It is the Proposal Trustee’s opinion that the Wiston Proposal is to the advantage of Preferred and Unsecured
Creditors. If the Proposal fails, there will be an automatic bankruptcy and likely no assets available for
distribution to the Preferred and Unsecured Creditors except from recovery of possible Preferences and from
Related Entities.

RESTRICTIONS AND QUALIFICATIONS

This report on the Proposal of Wiston International Trade Co. Ltd., summarizes the Proposal Trustee’s
findings and conclusions from its review of Wiston's records and other information received. and from its
investigations since the date of the filing of the Notice of Intention to make a proposal. It is subject to
change based on subsequent findings or receipt of additional information. It is customary in an insolvency
proceeding for new or changing information to constantly surface and supersede any previous information
that may have been received and/or reported. Readers are cautioned accordingly. In conducting our
research and preparing our report, we obtained certain information and representations from the Director of
Wiston. Information, data and documentation furnished by Wiston and others was presumed to be reliable
and, except as expressly noted in our report, was not verified. Accordingly, the Proposal Trustee assumes
no responsibility for the accuracy of information provided.

We are pleased to answer any questions you may have.

All of which is respectfully submitted this 24th day of September 2018.

G. Powroznik Group Inc. in its capacity as Trustee
for the Proposal of Wiston International Trade Co. Ltd.
and not in its personal capacity




Appendix A

Wiston International Trade Co. Ltd.
Summary of Assets, Liabilities and Deficit
as at August 31, 2018

This Summary was compiled from s the most recently completed internal financial statements for Wiston.
The Notes to the Summary provide a brief description of the material asset and liability accounts based upon
the book values reflected in Wiston’s financial statements and the estimated realizable value based upon the

assumption of a forced liquidation.

Note Estimated Estimated
Net Book Forced
Value | Liquidation
8§ million $ million
Assets
Cash . -
Accounts receivable: armis-length parties ] 0.3 0.08
Inventory: Original cost 2 0.7 0.31]
Fixed Assets: Office equipment & furniture - -
Fixed Assets: vehicles 3 0.] 0.0}
Total Assets 1.1 0.40
Liabilities
Accounts Payable 4 (0.8) (0.80)
Bank of Montreal 5 (2.5) -
Total Third-Party Liabilities 3.3) (0.80)
Non-Arms-Length Accounts
Accounts receivable related enrities 6 12.9 -
Amounts owing - fo Hei Long Jiang, supplier (21.2) -
Amount owing - fo Owner (1.2) -
Net amount owing - fo Nou-Arms-Length Parties 9.5) -
Shareholder’s Equity:
Deficit 11.7 0.40
7 -
Notes

1. Accounts receivable total $280,000 approximately $200,000 relates to the pre-NOI period and is
considered non-recoverable in a forced liquidation.
2. As of March 26, 2018, Wiston had inventory, which had a historic cost of approximately $1.4 million.
On a forced sale liquidation basis, the estimated realizable value declines to approximately $311,000.
3. Vehicles include a leased forklift truck, a van, car and four other older vehicles with a total net book
value of approximately $100,000. The Trustee has not completed a realization value analysis for each
asset in this category.
4, As summarized in the Table below, there are accounts payable and accrued liabilities of approximately
$780,000 as at August 31, 2018 comprising:
a. Pre-filing NOI liabilities of $434,000:
i.  accounts payable as of March 26, 2018 of $367.000, including $275,000 owing to
the Canada Revenue Agency (CRA), and $92,000 owing to trade creditors;




ii.  Pre-filing customer accounts in credit balance for credit notes issued by Wiston
totaling $67,000 — note these creditors were inadvertently not included in the
original filing of the NOI;

b. Post-filing NOI liabilities of approximately $346,000 including $79,000 to CRA in respect of
arrears payroll remittances, $46,000 to CRA for unpaid GST, and an estimate of $188,000 for
professional service fees for Wiston’s legal counsel and the Proposal Trustee and its legal

counsel;
CRA CRA Trade | Employee Legal & Total
(GST (Pavroll) Creditors Vacation Trustee

Pre-Filing NOJ 50,000 225,000 62,000 367,000
Pre-Filing Customers in Credit 67,000 67,000
Post Filing NOJ 46,000 79.000 16,000 188.000 329,000
Employee Vacation Pay 17.000 17,000
Tatal 96,000 304,000 175,000 137,000 188,000 780,000

5. BMO has entered into an agreement with the Owner, whereby BMO will be repaid amounts owing by
Wiston of approximately $2.5 million directly through other security interests it holds from the Owner.

Accordingly, this liability is excluded from the Proposal.
6. Accounts receivable from the following non-arms-length entities (collectively the “Related Entities™)

of $12.9 million comprises:

Total §
Vicerov group 5.575,000
Besco eroup 5.797.000
Other companies 1 588.000
Total 12.960.000

Viceroy: Viceroy Construction Ltd., is the construction division of Viceroy Homes Ltd. Viceroy
Construction Ltd., is involved in a lawsuit to collect $20 million from Hillview Condo Corporation (the
“Hillview Action”). relating to the Hillview Condominium complex of 2 14 townhomes in Abasand,
Alberta. This complex burned down in the wildfires of the summer of 2016 and Viceroy Construction
Ltd., was selected to rebuild these condominiums in October 2016, However, in August 2017, the
Hillview Condo Corporation terminated the contract with Viceroy. The lawsuit by Viceroy is seeking
payment for services provided pursuant to the contract and singularly was the most important reason for
Wiston’s insolvency since Viceroy had no ability to repay Wiston once its cash flow was stalled. The
amounts owing by Viceroy to Wiston have arisen from prior advances by Wiston to support the capital

expansion and operating needs of Viceroy.

The Besco group of companies (“Besco™) acquired certain assets of Viceroy in Port Hope, Ontario from
the previous owners of Viceroy who were insolvent. Consideration for the acquisition included the
assumption of certain of Viceroy’s liabilities to Wiston. These liabilities had arisen due to earlier
advances by Wiston in support of the capital expansion and operating needs of Viceroy. Besco’s cash
flow was also negatively affected by the Hillview Action.

Wiston’s Owner has advised the Proposal Trustee, that Wiston eventually expects to be fully repaid all
amounts owing by Viceroy and Besco from the future cash flow from operations of both groups. The
Proposal Trustee has not had the time to undertake an analysis of the estimated recoverable amount from
the Related Entities in a forced liquidation of Wiston in the event of a bankruptcy. Both Viceroy and
Besco are dependent on the success of Viceroy in the Hillview Action.

7. The liquidation costs in a forced liquidation if one were to occur are estimated at $180-200,000.




District of: British Columbia

Division No, 03 - Vancouver Orlginal DAmended
Courl No, 11-254118
Eslale No. 14-254118

_Form76_

Stalemenl of Affalrs (Business Proposz!) made by an entity
{Subsettion 49(2) and Peragraph 153(d) of the Act / Subseclions 50(2) and 62(1) of the Acl)

tn the mater of the Nofice of Intention 1o make & Proposel of
Wiston Intemational Trade Co. L\d.
of the city of Richmond
In the Province of British Columbla
To the deblor,
You 2re requind to carefully and eccwrately complsle fiis fomm and the epplicable etiachmenis showry the stz of your affErs on the dete of s By of your
proposal {or notice of Inention, 8 appicabie), on the 26h dey of Mawch 2016 Wnen complied, this form #2d iz appiceblz eitachments W& constul the Staement ol
Aftalrs and mus| be verified by oath or sotemn decievation.

UABILMES ASSETS
{as stated and estmatsd by foe of5cer) (2= sizisd ad estimaiad by e offcer)

1. Unsecured creditors &s per BS1™A” . ..o vvvvseuenss 29,705,251.69 15000
Balance of secured daims ss per st *B* ............. 1,181.09 103
Tolel tmsecured CRGHOM . . «.ocvvaruanyyvais. 23,70543269

2 Secwred creddars s perBsi™B' ... ... iennuyiiinaies 261687485

cy e 1,120.38 —

3 Pretemed cuchions s s i °C". s y.vroperpmmes _—_— EStmStEd £ OKE. o 33003200

4, Contingront, trust ciaims o other liadifies as per list °D" 000 0.07
estimated b be reclaimable for. ............ veeean 00
Tolal labliies.. . ....ovvevuivieniiierinienianinns 32,324,576.0¢ 000

i (]
SUPlIS o fovinEis e i e SRR I oo
a0
0.00
0.o2
00
00
&4,500.00
15. Cther property, BS per Est"H* ... oveeennnonnnnn, .. 14,182,433.00
If dablot ks & corporafion, add:
Amount of subscribed capia’ ... . ..., 10000
Amoun] paid o0 CRET ... 0l us 10003
Balsnce subscrived andunged. . .......... Ceevan 003
Estimaled 0 produce ... veevaveen e 0o
[ R 16,094576.0)
Defiiery ....o0.x Ceesreianinsy 16,222550.04

|, Hulgang Sun, of the city of Vancouver In the Province of Brifsh Columbiz, do swesr [or solemnly declars) st tes stzement 5nd the aitashed Bsts are b the
best of my knowledge, a full, trva and complefe siatement of my eifais on the 26th day of Match 2018 &3 fully disciose 6¥ property Of every fesoripion thal & & my
possession o thal may davolve o me In aocordance with the Azt

SWORN [or SOLEMNLY DECLARED)
before me &t the City of Markham In the Province of Ontario, on this 14th day of Seplember 2018.

—

David Ho Yin Lam, Barrisier & Sefiditor, Fotery / A
Public, Commissioner lox. Alidants For - N
Lhe Province of Ontario

My cammission does not expire.

DAVIDLAM

Barrister and Solicitor
Notary Public

625 Cochrane Drive, Sulte 102
Markham, ON L3R 9R9 Canada
T: (905) 604-8600 B F: (905) 470-7056

davidlam@davidlam.ca




District of: British Columbia
Division No. 03 - Vancouver
Courl No, 11-254119
Estate No, 11-254119
FORW. 76 - Continuzd
st "A
Unsecured Creditors
Wiston {nlemational Trads Co, Ld.
Ko, Neme of creditor Address Unsecured elaim Bslance of claim Tota) dalm
1|407ETR Wesl 6300 Steeles Ave 1,83297 000 1968297
718388830 Woodbridge ON L4H 131
2 | 7400 Victorla Park Averxe Joinl Ventwe Un 1 000 0203 0.00
Lease 7400 Victoria Park Avenue
Markham ON L3R 2v4
3 | Ace Cleaning Services Un 3 349062 0.00 3,490.62
16 Annzpead Coun
Teronto ON M2K 4H5
4 | Ascendlon Law 2300-1036 \Wesi Hastings S1 20119 0] 21,0119)
Vancouver BC VAE 3C2
6 | Azeem Amirzli Mitha 115 Yae Lene 314954 00 3,149.54
MACKHASM ON LE8 1G5
6 | B.U.K Investments Lid 550-993 West Hastings 51 0.03 0.00 0.00
Vancouver BC VBC W2
7 | BC Hydro 333 Dunsmusir St 12592 0 12682
Vancourver BC V60 5R3
8 | Bil Rool 56 Raffelx Lane 501550 0.0) 501553
Toronto ON MSA 035
9 | Biue Book Services Inc. BASE Geneva Rd 85.00 oo 05,00
261041 Cerol Stream IL 60188-3520 USA
10 | Canada Brightway Shipping Lid, 563 Boury Place 2535444 003 2635444
Detia BC V3) 6M8
11 | Canedian Spiings PO.BOX 4514 STH A 7295 0.03 7285
700086820 Totonlo ON M5W 4L7
12 | Catherine Wilkins 145200 Westhdl Plase 77183 00 771639
Weges Pon Moody BC V3H 1v2
13 |cow 604 Wes| Broadway 0.0} 0.03 000
Vancouver BC V5Z 162
14 | ConslructConnect Company 30 Tethnology Parkway Sewth, Suite 400 19333 003 193.38
Norcross GA 30093 USA
15 |CRA Pacific Insotvency Intake Ctr, 8755 Kinp Gaarge 32788.00 00? 30,788.02
B25T84895RT0001 3
|Surey BC V3T 5E1
16 | CSA Transporlation 355 Homer Ave Y783 0.00 377,80
Toronts ON M8W 127
17 | Curtis Yoshimi Sasakl 488 - 47th Avenus 50.00 00) 53.00
Expensas Delta BC VEK 1P
18 | Curtis Yoshimi Sasaki 4B38 - 4TH Ave 189.92 0.00 189.89
Wages Detia BC V4K 1P3
19 | Dennls Patenaude 85 Evenshrooke Menor 1,641.60 0.00 1,841.80
Calpary AB T3P 1CO
20 | Dong Hanp Lian 42231 Jensan Drive 2853561 0.00 285351
|Rictmand BC vaY 238
21 | Blmvon 4576 Yonge Streel, Suile 200 ¢3152 0.0 431,62
BOZT255838 Toronto O PAN BN¢
22 | Enbridpe 500 Consumers Road 331537 0.07 331637
040024245405 Nodh Yok ON M2) 1P8
23 | Equiiax Inc Box 182 Jean Talon Blalon 540759 0.00 640759
[tanbesl QC H1S 222

14-5ep-2018

Dale
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Dislrict of; British Columbia
Division No. 03 - Vancouver
Courl No. 11-254119
Estale Na. 11-254119
FORM 76 - Conlnuzd
List 4
Unsetured Creditors
Wislon Intemationa Trade Co. Ud.
No, Name of creditar Address Unsecured clzim Balance of clalm Total daim
24 | Fastenal 900 Wabzanzki Drive 5722 0.0 572122
]IGmhenerOﬂ N2C 087
25 | Fedex Lookbox 216830 PO Box 9100 STN F H20) 0.0 21209
Toronio ON M4Y 3AS
26 | First Inswance Suite 700 - 20 Taronto Stre<t enL7 (L) 607.97
Tomnto ON I5C 288
27 | Fortis BC 16705 Freset Highway 250383 00 2$03.83
Svmey BC V4N OEB
28 | GML Law Comporalion Sulte 2300 25003 0.01 250.00
Alln: Gina Lupino 1065 Wes! Hastings Sieel
Trademark dispule Vancouver BC V6E 3X2
29 | Gore Mutual insurance Company 8218 Granville S 6580 0.0 26.80
689897 Vancouvar BC VP 4Z4
32 | HBC Confractor In. 7585 Hamett Road 12,571125 0.0 12571125
Ottawa ON KQA 2T0
31 | HedongJiang Far Easl Wood Co. ChangJiang Road, NanGany Disincl 2794540300 0.0 77 845 400.0)
Havbin /f China
A2 | Huigang (Andrew) Sun 1822 - ¢4th Avenue 182272500 0.0} 1,522,725.0)
Vancouver BC VB, 267
33 | ICBC Insurance 151 Wes! Esplanase 272265 0.00 2,]2265
Noh Vansouver BC V7I4 3497
34 | Jamla Slogan Unih 208 - 2959 King Georg BLV 5.667.41 0.0) 365741
Sumey BC V4P 025
35 | Jing Guo 958 Laure! Cl 61460 000 B14.69
Coquitizm BC V3C 5M1
36 | Junker 8 Nakachi Sufle 2525-933 Third Avenue 348295 0.02 348295
Beatte WA 88104 USA
37 | Manufile 500 King Strest North 534015 000 3.340.15
Walerko ON N2J 4C6
38 | Meridian OneCep Suil 15004710 Kinswey 002 118100 1,164.00
Bumaby BC VaH 4142
33 | Meridien Onecap Credil Card 1500, 471C Kingsway 1.00 0.03 1.00
Bumaby BC V5H 4M2
40 | Miestone 1600 Slaales Ave West 1603248 0.00 16,030.48
Contord ON 14K 402
41 | Miler Waste Solutions Group 8050 Woodbine Avenue 54150 003 541.59
Atin: Michae! Lusngo Markham ON L3R N8
42 | Moore A Rekl 120 - 4514 Vildng Way 10205 0.00 102.06
Expenses Vencouver BC VoV 2K9
43 | Maore A Reid 120- 4611 Viking Way 285252 U] 245252
Wages Rishmond BC V6V 2K9
&4 | Net mn Bums Fiizpatrick LLP cos 002 9,95
#1400, 510 Burant Street
Vancouver BC VEC 3A8
45 | North American Recelvable Managemen! Sendces Suite 101- 7171 Jean-Tabn 69.05 00 83.05
Montreat QC BYM N2
46 | Nusrath Abdul Hag 721 Cabob Trall 1,707 54 0.00 1,707.84
Markham ON L3R 5w
+
14-Sep-2018

Dale
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District of: British Columbia
Division No. 03 - Vancouver
Court No. 11-254119
Estate No. 11-254119
FORIA 78 - Continu=d
List A
Unsecured Creditors
Wiston Intemational Trade Co. Lid.
No. Name of ereditor Address Unsecured clzim Balance of clalm Tatal clalm
47 | OOCL (OOCU6539290) 703 Evans Ave, Suite 3% 11,650.00 0.00 11,650.00
Toronto ON M9 EE9
A8 | Pacific Cozs! Warehousing Lid. 130-2351 No. 6 Rd 189.82 0.00 189.82
Rishmond BC V6V 1P3
49 | Power Stream 7400 Vicloria Park Ave, unil 5 240124 000 242724
9430414401 Markham ON L3R 24
) | Redwoods Gali Course Lid 22011 88 Ave 15,076.71 0 15,076.71
BC Prov Courl #52305 Lengiey Twp BC V1N 358
51 | Revolution Resource 18500 55th Ave 3833 00 38833
49255 Sumey BC V358 6K¢
62 | Richard Bisk 21505 - 878 Ave. 1216384 0.0 12,1684
Langley BC V114 266
53 | Ricoh P.0, Box 600 Streatsvila RPO 30382 0.00 30382
Misslssaupa ON L5M. OMS
54 | Rogers PO BOX 8878 STN Terminal 234853 007 234453
Vancouver BC V68 0HE
55 | Rogers PO BOX 8676 STN Terminat 6,716.37 0.0 6,718.37
694676697 Vancouver BC V68 OHB
56 | Roland Thoma 3180 Setement Trai 2,015.04 003 201504
London ON NP 1V4
57 | Sevice Onlario PO Box 8200 24800 000 248.0)
Kingslon ON K7L 5K4
58 | Shaw Cable PO Box 2468 Stn Main 20374 oM 203.74
014-1933-0020 Calgary AB T2P 4Y2
69 | Snap Premium Finane 534 Cambie Bt IRUY 002 14zt
Vancouvar BC V6B 2N7
60 | TELUS PO BOX 13101 STN Termina! B37 91 0.00 63781
2302604388 Vancouver BC V6B 538
61 | The Rosedale Group 6845 Invader Cres 2359 0.00 2338)
Misslssauga ON L5T 287
62 | Unlled Floors 104 - 2520 Bowen Road B.00.0) 0.00 8,0%.00
Altn: Kathesine Englund Nanalmo BC VBT 3L3
63 | Vicken lslenboulian 45 Adetene Cd. SL 3,678.62 0.00 3,676.62
Catherines BC LZT 3CB
64 | Worksafe BC PO Box 5350 0.09 0.00 0.0%
Richmand BC V6B 5L5
85 | Yus Wang 1033 Stonehaven Ave 1.825.9) 00 102593
Newmerkel ON L3X 1245
Total: 29,705,251.69 1,181.00 |  29,705/432.6%
14-Sep-2018
Dale \\
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District of: British Columbia
Division No. 03 - Vancouver
Court No, 11-254119
Estate No. 11-254119

FORM 78 - Contiuszd

Ust'B'

Secured Creditors

Wiston Inlemabonel Trade Co. L3,

Name of creditar Address

Amount o!
tlalm

Particulars of security

Wnen given

Eslimated
valve of
security

Estimated
surplus from
secunty

Balance of
glaim

BMO 22004720 Kingswzy
Burnsby BC VEH 4N2

2,407.961.76

Buslness Assets - Baok
Debts - Investments
Rezeivables

Business Assels - Machinary
- 2002 Toyota Forktft VIN
64462

Business Assels - Hazhnsly
- 2010 Forkth

Buslness Assets - Naciinsty
- 2010 ForldR VIN $7FBCA25

Molor Vehiles - Autamob¥s -
2012 - Mervedas Banz

Mator Vehizias - Aulomab -
2011 - Jeep - Wrangler -
1J4BABDH 2BL623580

)Aator Vehicles - Autymobi -
2011 - Chrysler-
ZA4RREDG3TRETRN
Debts Dye - Business -
Accounts Receivables

Motos Vehicles - Aubmobie -
2014 - Ford - E250 -
1FTNE2EWBEDA3B172

Motor Vehicles - Autamobis -
2015 - Ford - F150 -
1FTFVIEGXFFC17039
totor Vehiclas - Autymabie -
2015 - Ford - F180 -
1FTFWIEG2FFCO05)
Business Assels - Mashinzty
- Clak G595 Forflsi ViR
#P455L00189385KF

12022010

2020100

12404200

124022010

12420201018

12-Ma~-20108

122200

12-Lt=- 2010

124402~ 20(1

12-Ma=-201 0

f24%-200

12-M2:-20100

2407.%61.760

0.00

[ilox

0.0]

0.09)

0.0

0.0

0.07

0.00

0.0

0.0

0.0

1178247624

18343072,

12,085.03,

CRA Pacifis Insolvency Intake
B25784BISRPOO0N CU, 5755 King Georpe
Bivd,

Sunmey BC V3T 5E1

176,583.28

Debts Due - Businzss -
HAocounls Receivablas

1765202

Ford Credil P.0.Bax 4600 STN
1FTFWIEG2FFC00601 Aginzount
Scarborough ON M1S
V2

15,000.00

olor Vehizles - Autymabds -
2015 - Ford - F150 -
{FTFWIEG2FFCOI501

21-82p- 2015

15,000.0

Foid Credit P.0.Box 4600 STV
1FTRW1EGXFFC17050 Agincount
Scaborouph ON MtS
V2

15,000.00

Notor Vehisles - AUDMINTE -
2015 - Fond - F159 -
{FTPWIEGXFFCAT050

11-Se5-2015

15,009,004

14-Sap- 2018

Date
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District of: Brilish Columbla
Division No. 03 - Vancouver
Court No. 11-254149
Estale No. 11-254119
FORJ 78 ~ Cantinuzg
18
Seoured Crediors
Wiston Intemaional Trade Co. L.
Estimated Estimated
1
No. Neme of cretitor Addrss "":’:'"‘,: ‘ Paticulwrs ofsecuy | Whengiven |  valueo! | somplusiom |  Baanceo!
security security claim
5 | Ford Credit P.0.Box 4600 STH 2,413.92 | naator Vehides - Automotic - umzmd 241382
1FTNE2EWBEDA3B172 Aginomunt 2014~ Fond- £250-
Scarborouzh ON 115 1FTNE2EWBEDA3S172
52
6 [Meridian OneCap Sulte 15004710 1,81.00 | Business Assets - Magrinay 02Mov2M7 00 1.481.03%
Ki - Clark €595 Forid’s Vitl
Bumaby BC V5H 442 #PAS5L001BIR3EHF
Toul: 2618,165.96 261687485 119783004 1,481.00
14-5ep-2018
Dale
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District of: British Columbia

Diviston No. 03 - Vancouver
Courl No. 11-254119
Estate No. 11-254119
FORM 78 - Confinuad
Lst*C'
Preferred Creditors for Wages, Rent, eic.
Wiston Intemational Trada Co. L.
Period &aring Amount of Amount Differsace
Na. Neme of creditar Address end occupation Nature of clalm which clzim dalm payable in ful ranking for
sccnied dhidand
1 | BC Ministry of Finance PO Box 9248 Sin Prov Govl. 112030 o 1,120.3%
Vieoria BC VBW 9E2
Total: 1.120.35| O.OGI 1.12'.!.351
14.Sep-2018
Dats

Page 7 of 12




District of: Brilish Columbla
Divislon No. 03 - Vancouver
Court No. 11-254118
Estate No. 11-254119
FORI4 76 - Continuad
LD
Contingent or Other Lisbi¥tios
Wialon (niemationsl T Co. Lid
Noms of craditer Addrass Amountof Fanoem Dats whea eblity
Ho. expaciad to Nature of by
7 claimanl and cecupation {lablily or datm vank for Gdaad Incered
Totsl: 0.0 0.00
14-5ep-2016 |
Dale '/ Hageh &n A~ J
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District of: British Columbia

Divislon No. 03 - Vancouver
Court No. 11-254119
Estate No. 11-254119
FORM 78 = Continuad
List"E
Debis Dy to the Dablos
Wiston (nlemationa) Trads Co. Ltd.
No. Name of debtor Address and Nature of deht Amount of debt Folia of ledgers or When Estimated 10 Psrticulars of any
otcupation {good, doubiful, other book where cuntracted produce securities held for
bad) particulars 1o be found debt
1 | Accounts Recelwables i Accounts Recalvables 360,039.00 25Ma-2016 350,030.004 /)
u o0
0.0
380,033.00
Totzt ) 3001209
00)
14-5ep-2018 }2% A
. -
Dale e _ H}q'a“x; fn
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District of; British Columbla

Divislon No. 03 - Vencouver
Court No. 11-254119
Estate No. 11-254119
FORIA 78 - Continusd
UsI*F
Blis of Exchangs, Promissory Noles, Lizn Notes, Chub(
Naorigages, ele, Avalisble as Assats
Wislon Intemational Trade Co. Lid
of any preperty
Name of all pramissory, Amount of Ml Eetratatte | o
fHe. d held 25 secrity f2-
m amphr‘l..:}:lnus, Address OGceupatian or note, ete. Datewhen e produce peyme: of b¥ or nats, ete.
Tola: 00 009
/
14:50p-2018 A}J%g
Dals K-‘., _J’m' CEg ~J
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District of: British Columbla

Division No. 03 - Vancouver
Court No. 11264118
Estate No. 11-254119
FORM 78 - Continead
Lst*g’
Real Property or Immovables Owned by Deblo?
Wislon inlema¥ons! Trade Co, Lid
Di 1 Nature of Inwhose name Parliculars of marigages,
sscription of property Mo donr e emnd Tetalvake hypotwes, or cther ancumbrances | E9Uity or surplus
{nama, address, amount)
Total: 0.9 0.00
‘J!
_f
14-80p-2018 | /‘
Dol T T
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Districl of: British Columbia

Division No. 03 - Vancouver
Courl No, 11-254119
Estale No. 11-254119
FORN 78 - Conclydzd
Lisi *H
Property
Wislon Internabons! Trade Co. Ltd
FULL STATEMENT OF PROPERTY
Nature of property Locetion Diells of property Originzl cost Estimzted lo produce
(2) Stockdn-drade Flasing 00 152300000
(b) Trade fixtores, elc. 0.02 100
(c) Cash In financiz Institutions [1E12] 003
{d) Cash on hand 003 wn
{e) Livesioch .00 00
{() Machinery, equipment and plant 200R Toyola Fordify Vil 64482 0% €0
2010 Fordia 0 40
Clark G505 ForkEt{ VN 0.00 003
EP455LDI1B2235KF
2010 Forldh VIR ETFBT425 0.02 0.03
(9) Furmiture 0,00 0.0
{h) Lke Insurance poficies, RRSPs, etr. 0.0 um
(i} Securilies 0.0 000
{J) Interests under wils, els. 0.00 0.0?
(K} Vehicles Autymobye - 2014 - Ferd - E230 - 002 14,5200
VFTNE2EVESDASS172
Aubomobis - 2015 - Ford - F1§3 - 0.03 15,0000)
1FTANEGXFFCI705)
Aubomable - 2045 - Ford - F156 - 0.0 15 030.03
1FTFVAEGZFFCO05M1
Aubmobria - 2012 - Meroedes Beaz 0.00 0.0
Aubdmobts - 2011 - Jogp - Wrai: - 0.00 0.00
1J4RABD12BLE2358)
Aubmohie - 2011 -Choysler - 0.0 om
2A4RRED3IERETEEN
1) Tees 0.0 (1)
(m) Other Book Deb's - Investranss Reseihveties C0v 14,480455.00
Tols!: 15734, 532,00
b Y
hY .
1
14-5ep-2018 )D 4
Dale / l‘u'b 513%\‘_)’ \J
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G. Powroznik Group Inc.
#250 - 750 Pender StW
Vancouver BC V6C 277
Phone: (778) 370-0003  Fax: (778) 370-0043

District of: British Columbia
Division No. 03 - Vancouver
Caurt No. B-180261
Esiale No. 11-254119
FORM 31
Proof of Claim

(Sections 50.1, 81.5, 81.8, Subseclions 65.2(4), 81.2(1), 81.3(8), 81.4(8), 102(2), 124(2), 128(1),
and Paragraphs 51(1)(e) and 66.14(b} of the Acl)

in the Maller of the Proposal of
Wiston Inlemational Trade Co, Lid.
of the city of Richmond
in the Province of British Columbia

All nalices or correspondence regarding this claim must be forwarded {o the following address:

In the matler of the proposal of Wiston International Trade Co. Ltd. of the Cily of Richmond in the Province of British Columbia and the

claim of . , creditor,
| - _ (name of credilor or representative of the Greditor), of the city of ___

province of ___, do hereby cerify:

in the

1. That | am a credilor of the above named debtor (or | am ___(positionkille) of

creditor).

2. That | have knowledge of all he circumstances connected wilh the claim referred to below.

3. That the deblor was, at the date of proposal, namely the 26th day of March 2018, and still is, indebled to the creditor in the sum of
8 , as specified in the statement of account (or affidavit) attached and marked Schedule *A", after deducting any

counlerclaims to which the deblor is entitled. (The aflached statement of account or affidavil must specify the vouchers or other evidence in
suppor of the claim.)

4. (Check and complete appropriate calegory.)
O A UNSECURED CLAIM OF &
(other than as a customer contemplated by Section 262 of the Acl)

That in respect of this deb, | do not hold any assets of the debtor as securily and
(Check appropriate description.)

.| claim a right 1o a priority under section 136 of the Acl.

D Regarding the amount of §

0O  Regarding the amountof §___ . I'do not claim a right to a priority.
{Sel out on an allached sheet details to support priority claim.)

O  B.CLAIM OF LESSOR FOR DISCLAIMER OF A LEASE §

That | hereby make a claim under subsection 65.2(4) of the Act, parliculars of which are as follows:
(Give full particulars of the claim, including the calculations upon which the claim is based.)

0 C.SECURED CLAIM OF §

That in respect of this debl, | hold assels of {he debtor valued al §_ as security, particulars of which are as follows:
(Give full particulars of the securily, including the date on which [he securily was given and the value af which you assess the securily,

and altach a copy of the security documents.)
0O  D.CLAIM BY FARMER, FISHERMAN OR AQUACULTURIST OF §,

Thal | hereby make a claim under subsection 81.2(1) of the Act for the unpaid amounl of § _
{Atlach a copy of sales agreement and delivery receipls.)

Page 10f2




FORM 31 -- Concluded

E. CLAIM BY WAGE EARNER OF &
Thai | hereby make a claim under subseclion 81.3(8) of the Aclinthe amountof §__ |
That 1 hereby make a claim under subsection 81.4(8) of the Act in the amount of §_

F. CLAIM BY EMPLCYEE FOR UNPAID ANOUNT REGARDING PENSION PLAN OF &
That | hereby make a claim under subsection 81.5 of the Aclin the amount of §___ |
That | hereby make 2 claim under subseclion 81.6 of the Aclin the amountof &,

O00 ooOoao

O  G.CLAIM AGAINST DIRECTOR §,

(To be completed when a propossl provides for the compromise of claims against direclors.)
That | hereby make a claim under subsection 50(13) of the Acl, parliculars of which are as follows:
(Givs full particulars of the claim, including the calculations upcn which the claim is based.)

O H. CLAIM OF A CUSTOMER OF A BANKRUPT SECURITIES FIRM §

That | hereby make a claim as a cusicmer for net equily as conlemplated by seclion 262 of the A, parliculars of which are as {ollows:
(Give 1ull particulars cfthe claim, including 1he calculations upon which the claim is based.)

5. Tha, fo the best of my kncwledge, | (am/am not) (or the above-named creditor (isfis not)) related to the
debtor within the meaning of seclicn 4 of the Acl, and {havefhas/mave notthas nol} deall with the debtcr in a non-arm's-length manner.

6. Thal the following are the payments thai | have received from, and the credils thal | have allowed to, and the transfers al undervalue
within the meaning of subsection 2(1) of the Act that | have been privy 1o or a parly 1o with the debtor within the three months (or, if the credilor
and [he debtor are related within the meaning of section 4 of the Act or were not dealing with each other at arm's length, within the 12 months)
immediately before the dale of the initial bankruplcy event within the meaning of Section 2 of the Act: (Provide details of payments, credits and
transfers al undervalue.)

7. (Applicable only in the case of the bankruptcy of an individual.)

O Whenever the trustee reviews the financial situation of a bankrupt 1o redetermine whether or not the bankrupt is required to make
payments under section 68 of the Acl, ! request 1o be informed, pursuant lo paragraph 68(4) of the Acl, of the new fixed amount or
of the facl that there is no longer surplus income.

O 1 request that a copy of the repor filed by the trustee regarding the bankrupt's application for discharge pursuant to subsection
170(1) of ihe Act be sent o the above address.

Daled at Jhis day of

Witness

Creditor
Phone Number;
Fax Number :
E-mail Address

NOTE 1! an affidavil is aashzd, i musl have been made bafore a person qualified b lake afidavils.

V/ARNINGS: A yusee may, pursuant b subseztion 128(3) of the Acl, redzem a secusily bn payment b the sezured credilor of the d2btor ne value of ihe securily as assessed, in a proof of
security, by the secuied credilor

Subsection 2D11) of the Act provides sevare penakies for making any false claim, proaf, declarali>n or stalemaal ol account
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Checklist for Proof of Claim

This checklist is provided to assist you in preparing the proof of claim form and, if appropriate the proxy form in a complete
and accurate manner. Please check each requirement. If you wish assistance, contact G-Powroznik Group Inc., Licensed
Insolvency Trustee, at 778-370-0003 or mail@g-forcegroup.ca

General

. The proof of claim must be signed by the individual completing the declaration.

o The signature of a witness is required.

. Provide the complete address where all our respanses are to be sent along with your phaone no., fax no., and email
address.

. At any meeting of creditors, a creditor may vote in persan ar by proxy (see below Notes for Proxy Completion) if a
properly completed praof of claim has been filed with the Trustee prior to the time appointed for the meeting.

o A creditor who wishes to participate in any distribution from an estate must have filed a proof of claim prior to the
declaration of the distribution by the Trustee or Administrator.

. If the bankrupt is an individual, you may check the box at the bottom of the proof of claim form to request the trustee
provide to you, when prepared, a copy of the Report of Trustee on Bankrupt’s Application for Discharge.

Paragraph 1

o The creditor must state its full and complete legal name whether an individual, company or firm.

o If the individual completing the form is an employee or representative of the creditor, the individual’s position or title
must be stated.

Paragraph 3

] The amount owing must be stated. A detailed statement of account must be attached to the proof of claim and
marked “Schedule A” and must show the date, number and amount of all invoices or charges, together with the date,
number and amount of all credits or payments. The amount on Schedule “A™ must correspond to the amount stated
on the proof of claim.

Paragraph 4

® Paragraph A applies to unsecured claims, both ordinary and preferred. In addition 1o stating the amount of the claim,
you must select whether the claim has preferred status pursuant to section 136 of the Bankruptcy and Insolvency Act
and, if so, indicate the appropriate paragraph under section 178.

° Paragraph B applies to secured claims. Please indicate the dollar value of the security held as collateral and attach a
copy of the security document. In addition, please attach copies of security registration documents.

Paragraph §
. Indicate if the creditor is related to the debtor as defined in section 4 of the Bankruptcy and Insolvency Act, or if you
dealt with the debtor in a non-arm’s-length manner. Circle, cross-out and / or fill in the paragraph to complete this

paragraph.

Paragraph 6
» You must attach a detailed list of all payments or credits received or granted as follows:
(a)  within the three (3) months preceding the initial bankruptcy event (including the bankruptcy or the proposal);
(b) within the twelve (12) months preceding the initial bankruptcy event (including the bankruptcy or the proposal)
in the case where the claimant and the debtor were not dealing at arm’s length.

Notes for Proxy Completion

A proxy is necessary for every claimant 1o be properly represented at creditors’ meetings except a claimant who is an
individual and attends the creditors’ meeting in person.

If an individual wishes to be present at a meeting and represent someone else (for example, another individual, a corporation,
or a firm) then a properly executed proxy must be filed with the trustec (in person, by fax or by email} prior to the vote at the
meeting of creditors.




District of: British Columbia

Division No, 03 - Vancouver
Court No. B-180261
Estate No. 11254119
FORM 36
Proxy

(Subsection 102(2) and paragraphs 51(1)(e) and 66.15(3)(b) of the Act)

In the Matter of the Proposal of
Wiston International Trade Co. Lid.
of the city of Richmond
in the Province of British Columbia

l ,of , a creditor in the above matter, hereby
appoint ,of ,tobe
my proxyholder in the above matter, except as to the receipt of dividends, (with or without)

power to appoint another proxyholder in his or her place.

Dated at , this day of

Witness Individual Creditor

Witness Name of Corporate Creditor
Per

Name and Title of Signing Officer

Return To:

G. Powroznik Group Inc. - Licensed Insolvency Trustee

#250 - 750 Pender St W
Vancouver BC V6C 2T7
Phone: (778) 370-0003  Fax: (778) 370-0043
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District of: British Columbia

Division No. 03 - Vancouver
Court No. B-180261
Estate No. 14254119
FORM37
Voting Letter
(Paragraph 51(1)(f) of the Acf)
in the Matter of the Proposal of
Wiston International Trade Co. Ltd.
of the city of Richmond
in the Province of British Columbia
l, , creditor (or |, , representative
of , creditor), of , a creditor in the above matter
for the sum of §$ , hereby request the trustee acting with respect to the proposal of Wiston

International Trade Co. Ltd., to record my vote (for or against) the acceptance of the
proposal as made on the 14th day of September 2018.

Dated at , this day of

Individual Creditor

Witness
Name of Corporate Creditor
Witness
Per —
Name and Title of Signing Officer
Return To:
G. Powroznik Group Inc. - Licensed Insolvency Trustee
Per:

Gary Powroznik - Licensed Insolvency Trustee
#250 - 750 Pender St W
Vancouver BC V6C 2T7
Phone: (778) 370-0003  Fax: (778) 370-0043
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